
Tax Benefits Every Buyer Should
Know Before Purchasing     
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Up to $750k is the new limit for tax deductible mortgage debt on
new loans. 1 million grandfathered!

Often a home is the largest asset an individual has and is considered
one of the most valuable investments available!

Property tax and qualified interest are deductible on an individual's
federal income tax return when you itemize and it's in excess of the
standard deduction.

Private Mortgage Insurance (PMI) though no longer tax deductible
can be removed under certain situations....talk to your lender!

Interest is still deductible on home equity loans (or second mortgages)
if the proceeds are used to substantially improve the residence.

State and local tax deductions (including property taxes) for
Mortgage interest is $10,000. This $10,000 limit applies for both
single and married filers and is not indexed for inflation.

A portion of each amortized mortgage payment goes to principle
which builds equity in your investment!

A home is one of the few investments you can enjoy by living in it
and using someone else's money (lender's money) to gain
potentially huge amounts of equity!

A homeowner can exclude up to $500,000 of capital gain tax if
married and filing jointly or up to $250,000 if single filing separately.  
The home must have been the taxpayer's principal residence for
the previous two of five years.

Lastly, there is no longer a requirement to purchase another home more
expensive that the one sold. Homeowners are free to buy up or down with
no tax consequences assuming the gain is less than the allowable amounts!

Current Section 1031 Like Kind Exchange rules for real property
repeals the use of Section 1031 for personal property, such as
artwork, auto fleets, heavy equipment, etc.  Real Estate can still be
used in 1031 Exchange.

Points you may have paid at closing are tax deductible.

If you work from home you may be able to write off a portion of
your expenses related to square footage, utilities, etc.

*Always consult with your CPA regarding the tax benefits of home ownership.
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